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Office of l niversity Relations • Missoula, Montana 59812 • (406) 243-2522
MEDIA RELEASE
Oct. 8, 1986

U N IV ER SITY OF MONTANA HAS FINA NC IA L IMPACT
OF SMALL TOWN IN M ISSOULA COMMUNITY
MISSOULA —
The money generated by 10,261 University of Montana faculty
and students in 1985 spending their dollars in Missoula was
comparable to the economic impact of a town the size of Kalispell
(pop. 10,648).
If the University of Montana should experience a 15 percent
decrease in student enrollment, the potential loss to the
community would be $23,564,190.
UM's Institutional Research Department calculated the impact
as part of an overall look at UM's contribution to the local
economy.
Declines in student enrollment for the past three years,
from 9,371 students in 1983-84 to 8,989 in 1985-86, affect more
than the University's own pocketbook.
As one of the top three basic industries in Missoula, the
health of the University contributes to community stability,
according to Paul Polzin, director of UM's Bureau of Business and
Economic Research.
The Bureau first evaluated UM's economic impact on Missoula
in 1979.

Polzin considers the revisions each year from that

study as conservative figures for all industries. The Bureau is
now in the process of a major revision to be released next year.
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Currently the Bureau estimates that UM students, faculty,
staff and administrators daily spend $78,000 in Missoula -- more
than $550,000 per week.
UM students alone spend an estimated $27 million a year on
items like clothing, food, rental housing, sporting goods, travel
and entertainment.
Most of U M 1s faculty and staff salaries, totaling $29.7
million, flow into businesses in Missoula and the surrounding
area. Using a conservative multiplier factor, the Bureau figured
that each UM-generated salary dollar is spent 1.7 times in the
community.

This totals $50.5 million of additional business from

UM employee spending.
Families of the 1,272 UM faculty and staff members employ at
least two other local service families, such as doctors, bankers
and salesman.
UM represented 12.4 percent of Missoula's basic-industry
labor income in 1984. Wood products provided 38 percent, federal
agencies 16 percent, trucking 12.8 percent, trade centers 8.6
percent and other basic industries, 12.2 percent.
The University has a budget of $36 million appropriated by
the Legislature and $21 million in additional revenues from
grants, private giving and self-supporting college activities
such as dormitories and intercollegiate athletics.
Appropriated funds for 1986-87 consist of 57.3 percent from
the State General Fund, 15.1 percent from the six-mill levy, 26.2
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percent from student tuition and fees and 1.4 percent from other
sources.
The State General Fund budget suffered $2 million in cuts
for the current year. At the same time students are paying about
$1 million more in general tuition with less federal financial
aid available.
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